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|p WASHINGTON. \ 

{' ' Soviet Russia' is coming off 
‘■■■‘■s. 'poor second in the big 
■^■’economic growth race against. 
SHlie' "United States, President 
•?* Johnson's top economist de- , 
."•dared yesterday. , 
i’J' Gardner Afckley, ' chairman 
. '.of the Council of Economic 
fV Advisers, said that Russian 
I, economic growth has been 
f . shvoing since 1060. He pre- 
■■'dieted that the slowdown will 
[’•"continue. 

.'>«■ The groth pace of Soviet 
"'national output lias fallen. - 
\ . one-third during the past five 
ll". years while the U. S. rate has .. 
!„? picked up- by the same 
. amount, the presidential aide 
; declared. Mr. Ackley com- 
pared the U. S. and- .Soviet' 
? 'Economic performances in a 
#, ' ( '8a'n . Francisco speech that 
"“■Svas made available to news-' 
jV 1 'iriien.'liere. ' 

The ’ "White ‘ House adviser • 
fy recalled .that fonner Soviet 
‘■'‘•Premier Khrushchev 1 once , 
br; forecast that Russian produc- 



tion would overtake the U. S. 
■ by' 1970. 

' But the gap between the 
U. S. and Soviet economies is 
becoming larger rather than 
smaller, Mr. .Ackley, said, . 
2-Ackley <Sc 'fin 

Pointing out' that the $670 
billion U. S. gross national 
product is roughly twice the 
size of Russia’s, Mr. Ackley 
said the "absolute gap" be- 
tween the rival economies has 
widened by a strapping ’ $60 
'billion during the past five 
years.' 

In a look. ahead to 1970, he 
said the gap will increase by 
another $60 billion in favor , of • 
the U. S. if the current gfowth. 
trends' continue. 

' The larger output will boost 
Russia’s , per' capital produc- 
tion, Mr!* Ackley said, "But it 
would, still remain at a level 


; equivalent to v but one-third of ; Ackley called particu- 
per capita consumption here," i ' ar attention to' thfe Russian’s 
he emphasized ' Inability to sustain their “ex- 

„„,»■ traordinarily high” new plant 
ri,-?nn»rf ° *1, i has and- equipment Investment 
dl ° p P? d *™“ a ytI l toPJ' es - 1 rates of the 1950’s 


sive 5‘/ 2 per cent a year” dur 
ing the 1050 's to about 4.3 i 
. per cent a year, since i960, j 
"roughly the same as our 
own,” the Presidential expert 
said. . • / , 

Mr. Ackley blamed four de- 
- velopment.s for the 'Russians’ 
failure to meet their goals.' . 

• The expansion 'of Soviet 
pillltary space programs .lias 
pre-empted a large share of 
the- high-quality men, • nia-’ 
chinery and materials that 


The share of Russian out- 
put poured into investment 
has been moving dowrf since 
1960 while the U. ,S. share 
began moving up in that year, 
Mr. Ackley said. 

Discussing the coming five 
years, the White House aide 
said there is" increasing evi*. 
dence that consumer meeds 
■are i receiving greater weight 
in Soviet resource allocation 
decisions. At the same time, 
he said, the Soviet leaders 
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otherwise might have been m hst continue to try to bal- 
used for modernizing machin- ! ance frequently conflicting 
ery and agriculture, he said ■ dcmands for moi-e investment 
The failure , of agriculture in heavy, industry, in agrlcul- 
has sharply braked the entire , tu l* ai l < ? defense. 

, Soviet economy, he continued. ■' , • the Soviet system ma- 
p lures, its lack of ‘sophistica- 

., Agiicultuial output has, grown ! tion becomes more apparent,” 

■!' an average of only 3 per cent , Mr. Ackley declared. “Reform' 
•' a, year since 1955 while Soviet ls difficult; yet the products 
i, industrial production has 


gdne up at least 5 per cent 
In each of the past 10 years, I 


f Mr. Ackley said. x 
"The Soviet’s 


and processes o fthe economy 
inevitably become steadily 
more complex, making more 
serious those inefficiencies 
which Western observers have 
long noted.” 

The Presidential economist 
called the Soviet growth rate 
"respectable” for a modem, 
Industrial economy and made ' 
[• rfiffi-np T clear that he does 'not be- j 

' , the cosfc : Meve that the Soviet failure to-' 

- advantages the Russians on- begin to catch up with the 1 


t. "ine soviet’s ability to 
l adopt new technology and 
? manufacturing processes from 
/the West has faded rapidly 
s; since the fifties,”, the presi- 
dential adviser said. "It is 


t advantages the Russians en , 
I Joyed for many years as they j 
f, ‘borrowed’ liberally from 
T piore advanced countries. But 
' \ve.do know that It has now 


y 


i become more difficult, for 

I- i--. At- _ V-_ : . ‘ 


U. S. makes the Russians less 
formidable world rivals. 

The Soviet Union still ls 
spending 80 per cent as much 
fas for space, and military 
programs, Mr, Ackley noted. 

* — r .v,.wv,u,j . otj 9WI— ‘Despite management dif- 

t a ted with the application of , ‘ ficulties within the USSR, we 
[/Others’ ^ready-made’'' tech- j cannot question the ability of 
V,;' i-ii . ^ t V 1 : / the Soviet leadership to divert 
.-I. and concentrate a large por- 
t-tion of this still rapidly grow- 


!■ them to secure the large out- 
j. put gains previously', assocl- 


— W— — * V...W UYV” 

. Ing GNP in support of a wide 
[. range of activities that may 
•swell challenge u, S. security 
{ Interests almost anywhere in 
P the world,” the council chair* 
. u.jhan gald., , 
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